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Central Banking after the Crisis – A European Perspective
Course content
Lecture 1
The paradox of Centre Banks being very successful, yet very criticized
1. Saving the world
2. Taming inflation
3. The new rock stars
4. Responsibility for financial stability
5. Shaky scientific foundations

Lecture 2
A small open economy (SOE) with a safe haven status

Lecture 3
The GFC – selective observations
•

The role of the real estate market : always and everywhere

•

The (international) financial dimension of the GFC
- The new bank runs
- The response of central banks
- Misguided incentives and excessive risk taking by financial institutions

Lecture 4
The GFC – selective observations
•

The public debt dimension of the Global Recession

Lecture 5
The LOLR function of central banks
Case study : The saving of UBS

Lectures 6 – 8
Safe haven under pressure : Fighting the appreciation of the Swiss franc (2009 –
2015)
•

March- Dec. 2009

•

Dec. 2009 – June 2009

•

July 2009 – September 2011

•

The Minimum exchange rate : Sept. 2011 – Jan. 2015

•

The abolition of the ER floor
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•

Negative interest rates

Review and discussion of monetary policy challenges in other economic areas
•

QE : rationale and critiques

•

The austerity debate : 3 perspectives

•

Should we be afraid of low inflation ?

Lecture 9
Combining price and financial stability : the mandate of central banks revisited
•

Central banks and financial stability

•

Financial stability lessons from the crisis

•

The macroprudential approach

•

Ending TBTF
-

A belt and braces approach

-

Restoring incentives and more…

-

Main points of contention

-

Capital requirements

-

Liquidity requirements

-

Recovery and resolution

-

A preliminary assessment

Lecture 10
•

The cyclical dimension of systemic risk

•

Countercyclical regulation : how could it work ?

•

A case study : the Swiss real estate market

•

-

Prices

-

Credit

-

Risk assessment

-

The institutional framework

-

Various measures

-

The CCB at work

-

Preliminary assessment

Conclusion : financial stability
-

A delicate trade-off between knowledge and prudence

-

The political will of accepting the price of precaution
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Lectures 11 and 12
Student projects
•

Leaning against the wind : pros and cons

•

Single vs. Dual mandates for central banks – US vs. Europe

•

Full vs. Partial reserve banking systems

•

Brazil : monetary policy under the influence

•

Yuan devaluation : rationale and implications

•

Monetary policy at the ZLB : the case of Japan

•

Real estate : the German « good » example

•

Real estate : the Irish and Spanish « bad » examples

•

Transparency and the importance of central bank communication

•

Macroprudential policy in Korea

•

Swiss real estate and foreign capital flows

•

Dissolving the EMU would be in the best interest of the global economy

•

QE around the world
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